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New York, September 07, 2023 -- Moody's Investors Service has today affirmed the A3 rating of Stockton Port District,
CA's ("Port of Stockton" or "district") approximately $20 million of senior revenue bonds and changed the outlook to 
positive from stable.

RATINGS RATIONALE

Today's rating action reflects the Port of Stockton's very low leverage and consistent revenue growth that has led to 
strong debt service coverage levels despite the port's throughput volatility. Over the last three fiscal years (2020-2022),
the port has an average debt service coverage of 4.26x and debt to operating revenue of 0.66x. This low leverage
provides strong flexibility to manage throughput volatility, and this risk is further mitigated by the port's fixed rental
property payments that comprise approximately half of the port's operating revenue. While the district's days cash on
hand at around 300 days is relatively moderate compared to peers, the district currently maintains cash to debt levels 
that are well over 100%, and at the end of fiscal 2023 had approximately $40 million of available cash on hand relative
to annual debt service of just under $4 million. As a result, we expect the port to be able to manage any increases in 
leverage, including a planned borrowing of around $40 million during fiscal 2024. While financial metrics will 
undoubtedly decrease given the incremental debt, leverage will continue to remain low as we expect the port to 
maintain strong financial metrics with debt coverage levels still over 3.0x, debt to operating revenue of just under 1.0x, 
while  maintaining strong cash levels relative to annual debt service and total indebtedness.

RATING OUTLOOK

The positive outlook reflects our expectations that the district will be able to manage its business including plans for 
additional debt while maintaining strong financial performance. The positive outlook also reflects the continued 
strength in financial metrics and steadily growing revenue, supported by economic expansion and new revenue 
generating property along with stable property management revenue.

FACTORS THAT COULD LEAD TO AN UPGRADE OF THE RATING

-     Continued growth in operations and revenues

-     Ongoing diversification and expansion of operations

-     Sustained strong liquidity levels relative to leverage

FACTORS THAT COULD LEAD TO A DOWNGRADE OF THE RATING

-     Deterioration in debt service coverage levels below 2.0x

-     Significant declines in cargo shipments or the loss of major tenants or shipping partner

-     Sizeable deteriorations of available liquidity

LEGAL SECURITY



Outstanding bonds are limited obligations of the district and are secured by the district's net revenue pledge. The rate 
covenant for the bonds is 1.2 times with a relatively strong additional bonds test of 1.4 times debt service on all debt. 
The reserve requirement is the lesser of (a) the Maximum Annual Debt Service or (b) ten percent (10%) of the initial
offering price, and is funded with a surety.

PROFILE

Port of Stockton is a deep-water seaport located seventy-five miles inland from San Francisco, in the agricultural
heartland of the San Joaquin Valley. The district owns and operates facilities that are used to load and unload cargo 
from ships, trucks and railroads and for storage. Cargos handled by the district include a diverse array of dry and liquid
bulk commodities including coal, steel products, cement, fertilizers, ammonia, sulfur, rice and molasses. The district
also leases land and warehousing facilities to a number of diverse tenants. The district consistently ranks as the fourth 
largest port in the State of California after Oakland, Los Angeles and Long Beach. Port of Stockton represents an 
important economic engine for the region, with around 10,077 direct and indirect jobs stemming from its operations.

METHODOLOGY

The principal methodology used in this rating was Publicly Managed Ports published in March 2023 and available at 
. Alternatively, please see the Rating Methodologies page on 

 for a copy of this methodology.
https://ratings.moodys.com/rmc-documents/399574
https://ratings.moodys.com

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections Methodology 
Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and Definitions can be
found on . https://ratings.moodys.com/rating-definitions

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series, 
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from existing 
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this announcement
provides certain regulatory disclosures in relation to the credit rating action on the support provider and in relation to
each particular credit rating action for securities that derive their credit ratings from the support provider's credit rating.
For provisional ratings, this announcement provides certain regulatory disclosures in relation to the provisional rating 
assigned, and in relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in
each case where the transaction structure and terms have not changed prior to the assignment of the definitive rating
in a manner that would have affected the rating. For further information please see the issuer/deal page for the 
respective issuer on .https://ratings.moodys.com

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating 
outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit analysis can 
be found at .https://ratings.moodys.com/documents/PBC_1288235

Please see https://ratings.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory disclosures for each credit
rating.
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MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT 
INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR 
RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR 
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All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable.
Because of the possibility of human or mechanical error as well as other factors, however, all information contained
herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be 
reliable including, when appropriate, independent third-party sources. However, MOODY’S is not an auditor and 
cannot in every instance independently verify or validate information received in the credit rating process or in
preparing its Publications. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors an
suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or
damages whatsoever arising from or in connection with the information contained herein or the use of or inability to
use any such information, even if MOODY’S or any of its directors, officers, employees, agents, representatives,
licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited to: (a
any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is 
not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors an
suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity, including
but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the
avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, 
MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers, arising from or in 
connection with the information contained herein or the use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING,
ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR 
MANNER WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”),
hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and
commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any
credit rating, agreed to pay to Moody’s Investors Service, Inc. for credit ratings opinions and services rendered by it 
fees ranging from $1,000 to approximately $5,000,000. MCO and Moody’s Investors Service also maintain policies 
and procedures to address the independence of Moody’s Investors Service credit ratings and credit rating processes. 
Information regarding certain affiliations that may exist between directors of MCO and rated entities, and between 



entities who hold credit ratings from Moody’s Investors Service, Inc. and have also publicly reported to the SEC an 
ownership interest in MCO of more than 5%, is posted annually at under the heading “Investor
Relations — Corporate Governance — Director and Shareholder Affiliation Policy.” 
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and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is
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Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an entity that is not a NRSRO and,
consequently, the rated obligation will not qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are
credit rating agencies registered with the Japan Financial Services Agency and their registration numbers are FSA 
Commissioner (Ratings) No. 2 and 3 respectively. 
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